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Part 1 - Annual Budget 


1.1 Mayor’s Report 

It gives me great privilege to present the 2019/20 final MTREF (Medium Term Revenue 
Expenditure Framework for Tswaing Local Municipality to council for its consideration. Budgeting 
for 2019/20 financial year and the outer two financial years ere guided by National Treasury’s 
MFMA Circular No.93 and 94 were used to guide the compilation of the 2019/20 MTREF budget. 
The MTREF gives direction to administration on how as a municipality we will realize the 
imperatives that is defined and articulated in the Integrated Development Plan (IDP), which was 
reviewed for financial year 2019/20 and will be revised every year as prescribed by legislation. 
The IDP is the core document against which the Municipality’s performance is measured in the 
Annual Report. 

The Municipality is faced by various challenges; which among them include a culture of non - 
payment for rates and service charges by customers due to unemployment and other 
circumstances which results in the Municipality being grant dependant. The municipality has 
developed a Revenue Enhancement Strategy that need to be fully implemented and its 
performance to be monitored. 

To ensure continuous and sustained development and service delivery within the municipal area, 
Tswaing Municipality identified a few programs and projects that constituted the municipalities 
focus areas during the year under review. These programs and projects fall under one or another 
of the national key performance areas for local government. 

The following are the key performance areas (KPA’s) that informed our programs and projects for 
the financial year 2019/20 

1. KPA 1: Institutional Development and Transformation 

2. KPA 2: Infrastructure Development and Service Delivery 

3. KPA 3: Financial Viability and Management 

4. KPA 4: Social and Local Economic Development 

5. KPA 5: Good Governance and Public Participation 

Economic Outlook 

Local government has a vital role to play around economy. In many areas of the country, municipal 
finances are under pressure. This is the result of the rising cost of delivering services and weak 
financial planning and controls. MEC of Finance during her budget speech emphasised that in 
local government, fiscal prudence cannot be overemphasised, renewed attitude towards revenue 
management, improvement of governance and financial management to support service delivery 
including adoption of funded budgets and implementation of the municipal standards charts of 
accounts and the long plan to infuse consequence management for maladministration must be 
the primary way to respond to a stimulus package plan by the President 

This economic challenge will continue to exert pressure on municipal revenue generation and 
collection levels hence a conservative approach is advised for revenue projections. In additional 
municipalities will have to improve their efforts to limit non - priority spending and to implement 
stringent cost - containment measures. 

Cllr LD Malwane 
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The application of sound financial management principles for the compilation of the Municipality’s 
financial plan is essential and critical, to ensure that the Municipality remains financially viable 
and that municipal services are provided sustainably, economically and equitably to all 
communities. 

The Municipality has embarked on implementing a range of revenue collection strategies to 
optimize the collection of debt owed by consumers. Furthermore, the Municipality has undertaken 
various customer care initiatives to ensure that the municipality truly involves all citizens in the 
process, and thereby ensuring a people lead government. 

National Treasury’s MFMA Circular No.93 and 94 were used to guide the compilation of the 
2019/20 MTREF. The key focus of this circular is the implementation of municipal Standard Chart 
of Accounts (mSCOA) and addressing municipal revenue generation challenges. 

The compliance to mSCOA by 1 July 2017 requires that municipalities have the following in 
place: 

• Systems-lntegrated Integrated Development Plan (IDP); 

• Systems-lntegrated budget module; and 

• Systems that enable transacting across the seven segments of mSCOA, with sub-systems 
seamlessly integrating to the core system. 


The main challenges experienced during the compilation of the 2019/20 MTREF can be 

summarized as follows: 

• The on-going difficulties in the national and local economy; 

• Aging and poorly maintained water, roads and electricity infrastructure; 

• The need to reprioritize projects and expenditure within the existing resource envelope, 
given the cash flow realities and declining cash position of the municipality; 

• The increased cost of bulk electricity (due to tariff increases from Eskom), which is placing 
upward pressure on service tariffs to residents. 

• Continuous high tariff increases are not sustainable - as there will be a point where 
services will no-longer be affordable; 

• Wage increases for municipal staff that continue to exceed consumer inflation, as well as 
the need to fill critical vacancies; 

• Availability of affordable capital/borrowing. 

• mSCOA compliance 

The following budget principles and guidelines directly informed the compilation of the 2018/19 

MTREF: 

• The 2018/19 Adjustments Budget priorities and targets, as well as the base line allocations 
contained in that Adjustments Budget were adopted as the upper limits for the new 
baselines for the 2019/20 annual budget; 

• Inter-mediate service level standards were used to inform the measurable objectives, 
targets and backlog eradication goals; 

May 2019 
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Tariff and property rate increases should be affordable and should generally not exceed 
inflation as measured by the CPI, except where there are price increases in the inputs of 
services that are beyond the control of the municipality, for instance the cost of electricity. 
In addition, tariffs need to remain or move towards being cost reflective, and should take 
into account the need to address infrastructure backlogs; 

There will be no budget allocated to national and provincial funded projects unless the 
necessary grants to the municipality are reflected in the national and provincial budget and 
have been gazette as required by the annual Division of Revenue Act (Dora); 


In view of the aforementioned, the following tables below is a consolidated overview of the 
operational revenue, operational expenditure, capital expenditure budget and allocated Grants 
and subsidies of the 2019/20 budget. 

1.3 Overview of assumption used 

The assumption used were guided by MFMA circular no.93 and 94 issued by National 
Treasury for compilation of 2019/20 MTREF budget. The following assumptions were 
used: 


• Collection rate for services; taking into consideration the current economic 
conditions 

• Inflation outlook as indicated in the table below 


Macroeconomic 
projections,2017- 
2021 

2017 

Actual 

2018 

Estimate 

2019 

Forecast 

2020 

Forecast 

2021 

Forecast 

Real GDP growth 

1.3 

0.7 

1.5 

1.7 

2.1 

CPI inflation 

5.3 

4.7 

5.2 

5.4 

5.4 


2. Operational Revenue 

Similar to the rest of government, municipalities face a difficult fiscal environment. Even 
as demand for services rises, weak economic growth has put stress on consumers’ ability 
to pay for services, while transfers from National government are growing more slowly 
than in the past. Our municipality has not been able to manage these challenges well, and 
has fallen in the financial distress, and it is facing liquidity problems. Among other 
challenges, the municipality is unable to meet its payment obligation with ESKOM. 

National Treasury encourages municipalities to collect revenue owed to them, and 
eliminate wasteful and non-core spending. Also, National Treasury encourages 
municipalities to maintain tariff increases at levels that reflect an appropriate balance 
between affordability to poorer households and other customers, while ensuring the 
financial sustainability to the municipality. The Consumer Price Index (CPI) or inflation is 
forecasted to be within the upper limit of the 3 to 6 percent target band; therefore, 
municipalities are now required to justify all increase in excess of 5.2 per cent projected 
inflation target. 

The following is a summary of total operational revenue, with focus on major revenue 
streams, and their percentage contributions: 


4 | P a g e 













Tswaing Municipality _ 

Final Annual Budget and MTREF 

NW382 Tswaing ■ Table A1 Budget Summary 
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Description 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Financial Performance 











Property rates 

16 366 

19 206 

14 949 

28 462 

24 037 

24 037 

13 769 

21 727 

22 901 

24 138 

Service charges 

50 423 

75 767 

62 290 

66 884 

67 483 

67 483 

37 945 

54 148 

57 071 

60 153 

Investment revenue 

318 

193 

107 

112 

112 

112 

241 

118 

125 

131 

Transfers recognised - operational 

86 593 

79 928 

97 640 

107 766 

107 672 

107 672 

77 472 

120 665 

129 460 

138 912 

Other own revenue 

9 921 

11 397 

4 604 

4 729 

4 907 

4 907 

2 042 

3 342 

3 592 

3 787 

Total Revenue (excluding capital transfers and 
contributions) 

163 621 

186 490 

179 591 

207 953 

204 211 

204 211 

131 468 

200 000 

213 149 

227 121 

Employee costs 

68750" 

66 738 

77 127 

86 773 

79 366 

79 366 

54 690 

84 427 

90 028 

95 963 

Remuneration of councillors 

8 574 

9 265 

10 063 

12 166 

12 166 

12 166 

8 581 

10 076 

10 620 

11 193 

Depreciation & asset impairment 

35 357 

32 139 

12 618 

12 618 

33 100 

33 100 

33 100 

27 426 

28 852 

30 410 

Finance charges 

8 320 

- 

- 

336 

336 

671 

447 

808 

852 

949 

Materials and bulk purchases 

28 068 

36 180 

42186 

53 678 

53 278 

53 278 

29 462 

49 027 

51 976 

53 658 

Transfers and grants 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

59 537 

108 410 

38 818 

34 161 

132 979 

132 644 

69 491 

86 175 

89 937 

95 779 

Total Expenditure 

208 617 

252 732 

180 812 

159 732 

311 226 

311 226 

195 772 

257 939 

272 254 

287 953 

Surplus/(Deficit) 

(44 537) 

(66 242) 

(T"222j 

8222" 

(107 015) 

(107 015) 

(64 304) 

(57 940) 

(59 115) 

(60 832) 

Transfers and subsidies - capital (monetary allocatio 

26 058 

21 155 

29 730 

51 044 

48 884 

48 884 

41 970 

29 274 

30 739 

32 846 

Contributions recognised - capital & contributed asse 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

(18 939) 

(45 087) 

28 508 

59 266 

(58 131) 

(58 131) 

(22 334) 

(28 666) 

(28 376) 

(27 986) 

contributions 











Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

(18 939) 

(45 087) 

28 508 

59 266 

(58131) 

(58 131) 

(22 334) 

(28 666) 

(28 376) 

(27 986) 

Capital expenditure & funds sources 

Capital expenditure 

122 030 

63 453 

29 730 

51 044 

50 444 

49 844 

41 970 

28 200 

39 059 

41 624 

Transfers recognised - capital 

122 030 

63 453 

29 730 

51 044 

49 844 

49 844 

41 970 

28 200 

39 059 

41 624 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

- 

- 

- 

- 

600 

- 

- 

- 

- 

- 

Total sources of capital funds 

122 030 

63 453 

29 730 

51 044 

50 444 

49 844 

41 970 

28 200 

39 059 

41 624 

Financial position 











Total current assets 

39 539 

44 237 

45 484 

83 343 

83 586 

83 586 

14 644 

138 550 

140 046 

138 980 

Total non current assets 

649 768 

636 351 

532 457 

670 721 

667 099 

750 066 

736 287 

768 809 

803 095 

839 681 

Total current liabilities 

130 058 

172 786 

62178 

120 983 

120 701 

120 701 

227 288 

344 932 

346 859 

361 538 

Total non current liabilities 

57 316 

57 200 

60 182 

60 182 

60 182 

60 182 

59 970 

59 970 

59 970 

59 970 

Community wealth/Equity 

509 231 

459 460 

485 359 

417 724 

- 

- 

235 816 

96 986 

127 324 

135 076 

Cash flows 











Net cash from (used) operating 

39 019 

25 780 

34 352 

75 614 

71 624 

71 289 

125 042 

10 555 

11 484 

17 665 

Net cash from (used) investing 

(38 316) 

(29 911) 

(29 730) 

(51 044) 

(49 844) 

(49 844) 

41 970 

(29 274) 

(30 739) 

(32 846) 

Net cash from (used) financing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash/cash equivalents at the year end 

1 335 

(2 797) 

4 766 

34 076 

21 780 

21 445 

167 011 

(18 685) 

(37 940) 

(53 121) 

Cash backing/surplus reconciliation 











Cash and investments available 

1 914 

868 

635 

960 

944 

944 

663 

697 

735 

774 

Application of cash and investments 

100 855 

138 583 

25 498 

(14 598) 

5 687 

5 687 

145 288 

180 696 

181 960 

197 677 

Balance - surplus (shortfall) 

(98 941) 

(137 715) 

(24 863) 

15 558 

(4 743) 

(4 743) 

(144 625) 

(179 999) 

(181 225) 

(196 902) 

Asset management 











Asset register summary (WDV) 

649 133 

595 890 

500 628 

805 988 

805 988 

792 286 

792 286 

824 778 

859 032 

895 582 

Depreciation 

(35 357) 

(32 138) 

(12 618) 

(12 618) 

(33 100) 

(33 100) 

(33 100) 

(33 101) 

(27 262) 

(27 262) 

Renewal and Upgrading of Existing Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

3 210 

5 651 

10 094 

12 320 

12 320 

12 320 

12 320 

17 619 

18 861 

19 873 

Free services 











Cost of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue cost of free services provided 

Households below minimum service level 

- 


- 


- 

- 

10 338 

10 338 

10 896 

11 484 

Water: 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

Sanitation/sewerage: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy: 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

Refuse: 

24 

24 

24 

24 

24 

24 

24 

24 

24 

24 


2.1 Property Rates 
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The property rates income will decrease from R 24 037 million to R 21 727 million in 2019/20 
financial year. The decrease is due to billing of prior years for government properties which was 
billed in 2018/19 financial year. Actual to date billed property rates amount to R 13 769 million. 
The municipality has appointed the new valuator and will be implement the supplementary 
valuation roll before year end. The municipality has applied for extension of two years on the 
current valuation roll. 

2.2 Electricity 

The actual billing as at end February amounted to R 19 917 million, the projection of the current 
year amount to R 31 419 million. The Municipality is currently installing pre-paid meters for 
businesses and households hence the increase in the projection. The distribution losses are also 
high at 57%, due to theft and damaged meters and this means that the municipality is not making 
profit from sale of electricity. The municipality will implement strict measures to deal with electricity 
losses. 


2.3 Water 

Water revenue is projected to decrease from R 6 382 million to R 5 276 million. In the 2018/19 
financial year projection was based on the actual billed revenue. The discrepancies are mainly 
costed by wrong billing due to damaged meters which makes the municipality to rely on estimates 
and not actual consumed. 


2.4 Sanitation 

Sanitation revenue will increase from R 7 199 million to R 9 173 million. The increase is informed 
by the increase in billing as at 28 February 2018. This is mainly because of the correction of 
accounts which were not correctly billed. 

Most of the accounts are not realistic as billing are based on estimated, the Department of Local 
Government will be assisting the municipality with installing new meters. 

2.5 Refuse Removal 

Refuse removal revenue will increase from R 7 045 million to R 8 288 million. The increase is 
based on the actual billing which amounted to R 5 282 million. 

2.6 Fines, Licences and Permits 

Traffic fines income has declined from to R 96 000 to R 90 000, the decline is informed by actual 
received as at end February. Licence and Permits has also decreased from R 3 263 million to R 
1 561 million the decline is also informed by actual received income. 


2.7 Grants and Subsidies 

Operational grants and subsidies contribute 60% of the total operational revenue, and this 
indicates the municipality's current funding, especially for Capital Expenditure, which is dependent 
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on Conditional Grants, due to its internal challenges of inadequate cash flow, and own-revenue 
generation capacity. This goes beyond capital expenditure, but also for its day-to-day operational 
expenditure requirements, due to poor revenue generation and debt collection. 

Total revenue has decreased from R 204 211 million to R 200 000 million. In comparison with 
the previous financial year’s Adjustment Budget (2018/19), municipalities face a difficult fiscal 
environment and a negative liquidity situation, thereby making it difficult to meet rising demand 
for services rises, and weak economic growth that has put stress on consumers’ ability to pay for 
services. 


3. Operating Expenditure Framework 

As a result of the economic landscape and weak tariff setting, municipalities are under pressure 
to generate additional revenue. The ability of customers to pay for services continues to decline, 
leading to limited revenue collection. Therefor municipalities are requested to consider the 
following when compiling their 2019/20 MTREF budgets: 

• Paying special attention to cost containment measures by, amongst other things, 
controlling unnecessary spending on nice to have items and non - essential activities as 
was highlighted in MFMA Circular 82; 

• Ensuring value for money through the procurement process 

• The affordability of providing free basic services to all households; and 

• Curbing consumption of water and electricity by the indigents to ensure that they do not 
exceed their allocation. 

The table below depicts the high-level summary of 2019/20 MTREF budget classified per main 
type of operating expenditure: 


Expenditure By Type 












Employee related costs 

2 

68 760 

66 738 

77127 

86 773 

79 366 

79 366 

54 690 

84 427 

90 028 

95 963 

Remuneration of councillors 


8 574 

9 265 

10 063 

12166 

12 166 

12166 

8 581 

10 076 

10 620 

11 193 

Debt impairment 

3 

19 499 

37 651 

5 422 

5 422 

5 422 

55 369 

55 369 

55 369 

58 359 

61 510 

Depreciation & asset impairment 

2 

35 357 

32139 

12 618 

12 618 

33 100 

33 100 

33100 

27 426 

28 852 

30 410 

Finance charges 


8 320 

- 

- 

336 

336 

671 

447 

808 

852 

949 

Bulk purchases 

2 

24 858 

32 542 

34 348 

41 358 

40 958 

40 958 

28 196 

42 422 

44 713 

47 128 

Other materials 

8 

3 210 

3 638 

7 838 

12 320 

12 320 

12 320 

1 266 

6 605 

7 263 

6 530 

Contracted serv ices 


1 964 

4 775 

5 064 

9 514 

19 619 

19 619 

9 646 

18 739 

18 510 

19 769 

Transfers and subsidies 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

4, 5 

38 074 

65 984 

28 333 

19 225 

107 939 

57 656 

4 476 

12 067 

13 067 

14 500 

Loss on disposal of PPE 









- 



Total Expenditure 


208 617 

252 732 

180 812 

199 732 

311 226 

311 226 

195 772 

257 939 

272 264 

287 953 

Surplus/(Deficit) 


(44 997) 

(66 242) 

(1 222) 

8 222 

(107 015) 

(107 015) 

(64 304) 

(57 940) 

(59115) 

(60 832) 

i ransters ana suDsiaies - capital (monetary 

allocations) (National / Provincial and District) 


26 058 

21 155 

29 730 

51 044 

48 884 

48 884 

41 970 

29 274 

30 739 

32 846 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 
Private Enterprises, Public Corporatons, Higher 

6 











Transfers and subsidies - capital (in-kind - all) 












Surplus/(Deficit) after capital transfers & 

contributions 


(18 939) 

(45 087) 

28 508 

59 266 

(58 131) 

(58 131) 

(22 334) 

(28 666) 

(28 376) 

(27 986) 

Taxation 












Surplus/(Deficit) after taxation 


(18 939) 

(45 087) 

28 508 

59 266 

(58 131) 

(58 131) 

(22 334) 

(28 666) 

(28 376) 

(27 986) 

Attributable to minorities 












Surplus/(Deficit) attributable to municipality 


(18 939) 

(45 087) 

28 508 

59 266 

(58 131) 

(58 131) 

(22 334) 

(28 666) 

(28 376) 

(27 986) 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


(18 939) 

(45 087) 

28 508 

59 266 

(58 131) 

(58 131) 

(22 334) 

(28 666) 

(28 376) 

(27 986) 


Total Operational Expenditure: MTREF and Adjustment Budget 


Variance 


May 2019 
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Description: Expenditure Category 

2018/19 

2019/20 


% 

Increase / 
(Decrease) 

Councillors Remuneration 

R 12 166 345.00 

R 10 075 870.00 

R -2 090 475.00 

-17.18% 

Employee Related Costs 

R 86 772 526.00 

R 84 427 161.00 

R 2 345 365.00 

2.7% 

Bulk Purchases 

R 41 358 127.00 

R 42 422 384.00 

R 1 064 257.00 

2.5% 

Contracted Services 

R 9 514 000.00 

R 18 739 000.00 

R 9 225 000.00 

96% 

General Expenditure 

R 19 255 000.00 

R 12 875 297.00 

R -6 379 703.00 

-12% 

Repairs and Maintenance 

R 12 319 962.00 

R 6 605 093.00 

R 5 714 869.00 

43% 

Depreciation 

R 12 618 195.00 

R 27 425 946.00 

R 14 807 355.00 

117% 

Bad Debts Written off 

R 5 421 591.00 

R 55 368 967.00 

R 49 947 376.00 

92% 

Total Operational Expenditure 

R 174 495 000.00 

R 257 939 718.00 

R 83 444 718.00 

47.82% 

Expenditure budqet has increased bv R 83 444 71 

8.00 from R 174 495 000.00 in 2018/19 


Total Operational Expenditure: MTREF (2019/20) 

The following table reflects a summary of Total Operational expenditure for the MTREF 
(2019/20) period under review 


Total Operational Expenditure: 2019/20 

Description of Expenditure Category 

Amount 

% Contribution 

Councillors Remuneration 

R 

10 075 870.00 

3.9% 

Employee Related Costs 

R 

84 427 161.00 

32.73% 

Bulk Purchases 

R 

42 422 384.00 

16.44% 

Contracted Services 

R 

18 739 000.00 

7.26% 

GENERAL EXPENDITURE 

R 

12 875 297.00 

4.99% 

Repairs and Maintenance 

R 

6 605 093.00 

2.56% 

Depreciation and Debt impairment 

R 

82 794 913.00 

32.09% 

Total Operational Expenditure: 2018/2019 

R 

257 939 718.00 

100% 


Non cash item amount to R 82 794 913.00 million which contributes to 32,09% of the 

total budget. 


3.1 EMPLOYEE RELATED COSTS 


Salary Budget will decrease from R 86 772 526.00 to R 84 427 1561. The budget includes only 
head counts, vacant posts has not been budgeted for however the vacant directors posts are 
budgeted for. 

The salary budget contributes to 32% of the operating budget which is within the norm of (35- 
40), this does not imply that there is a decrease in the payroll as only existing posts has been 
budgeted for. 
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3.2 REMUNERATION OF COUNCILLORS 


Municipalities are advised to budget for the actual costs approved, in accordance with the 
Government Gazette on the Remuneration of Public Office Bearers Act: Determination of Upper 
Limits of Salaries, Allowances and Benefits of different members of municipal councils published 
annually between December and January by the Department of Cooperative Governance. 

The budget for remuneration of councillors will decrease by R 2 090 475.00, from 
R 12 166 345.00 to R 10 075 870.00. This is a decrease of 2.4%. 


3.3BULK PURCHASES 


The Energy Regulator granted Eskom an annual average increase of 9.41%. Nersa has not 
published the guideline on the increase for 2019/20 financial year. For the draft budget bulk 
purchase will be increased by 9.41% which might change after the guideline has been issued. 


3.4 CONTRACTED SERVICES 


DETAILS 

BUDGET 2019/20 

1 .Valuer and Assessor 

R2 000 000.00 

2. Legal Fees 

R 1 500 000.00 

3.Town Planning 

R 500 000.00 

4.VAT Consultants 

R 1 172 000.00 

5.Security Services 

R 1 885 000.00 

6.Financial System 

R1 152 000.00 

7.Pre paid electricity vendors 

R 2 672 000.00 

8.Transport Services 

R 598 000.00 

9.Sanitation - Equipment 

R 1 760 000.00 

10. Financial Management-AFS consultants 
and upgrade of the system 

R 5 500 000.00 

TOTAL 

R 18 739 000.00 


CAPITAL EXPENDITURE BUDGET 


Funding of capital project has declined from R 48 884 million to R 29 274 million. 


Consolidated Capital Budget 

1 .Delareyville Community Hall 

2. Letsopa Internal roads phase 4 

3. Letsopa internal roads phase 5 

4. Deelpan internal roads 
6.Delareyville Taxi rank 

7 Sione Community Hall 

May 2019 


2019/20 

R 6 200 000.00 
R6 300 000.00 
R 6 300 000.00 
R 5 400 000.00 
R4 000 000.00 
R 5 400 000.00 
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8. Middleton A Iternal roads R 6 000 000.00 

9. PMU Administration R 1 074 000.00 

Sources of Funding 

MIG Grants R 29 274 000.00 


2020/21 Planned Capital Projects 


Project Name 

Budget 

New cemetery Atamelang 

R 3 000 000.00 

Lanfill site 

R4 000 000.00 

Gaanalagte internal roads 

R 6 000 000.00 

Khunwana community hall 

R 5 400 000.00 

Diretsane internal roads 

R 6 000 000.00 

Geysdorp Community Hall 

R 5 400 000.00 

TOTAL 

R 30 739 000.00 


2021/22 Planned Projects 


Project Name 

Ward 

Budget 
















TOTAL 


R 32 846 000.00 


Grants and Subsidies Allocated 


Municipal Operating Grants 
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R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2019/20 

+1 2020/21 

+2 2021/22 

RECEIPTS: 

1, 2 










Operating Transfers and Grants 











National Government: 


- 

- 

- 

- 

- 

- 

119 471 

126 967 

136 349 

Local Government Equitable Share 








115 359 

123 555 

132 773 

Finance Management 








2 880 

3 312 

3 576 

EPWP Incentive 








1 232 



Other transfers/grants [insert description] 











Provincial Government: 


- 

- 

- 

- 

- 

- 

1 194 

- 

- 

Sport and Recreation 








1 194 



Other transfers/grants [insert description] 











District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Other grant providers: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Total Operating Transfers and Grants 

5 

- 

- 

- 

- 

- 

- 

120 665 

126 967 

136 349 


4. Tariff Principles 


May 2019 
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The Municipal Tariffs should be cost reflective, which should embody all costs involved to 
provide the service, and should also strike the balance of consumer affordability and the 
inflation rate in funding the operational budget, the following criteria provide a good indication of 
various levels of which the tariffs for individual services should be set: 

• Trade Services 

Services such as electricity are classified as trade services, where tariffs should be determined 
in a way that will ensure that the service is delivered at a surplus. 


• Economic Services 

A service such as Refuse Removal is classified as economic service. Tariffs should be set at a 
level to ensure that expenditure is recovered and that there is at least a break even. 


• Subsidized Services 

These are services not classified as Trade or Economic Services and funded from sundry 
revenue, and revenue obtained from property rates and equitable share. 

Tariff Increases 


Having consideration of the difficult economic realities of consumers, and also to ensure 
sustainability, it would be necessary to increase certain tariffs to fund the expenditure 
provided for in the budget. 

Property Rates Levies : Envisaged to be increased by CPI Index of 5.2 % (per cent) as 
per National Treasury’s guidelines 

Electricity Service Charges: Envisaged to be increased by 13.07% as per NERSA guideline. 


Refuse Removal: Envisaged to be increased by CPI Index of 5.2% (per cent) as per 
National Treasury’s guidelines 

Miscellaneous Tariffs: have been adjusted by 5.2% (per cent) 


Electricity tariffs- Electricity rates have been increased by % which might change after the guideline has been 
issued. 
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Description 

Charges 

Approved 

2018/19 

Proposed 

2019/20 

Proposed 

Tariff 

increase% 

Empty stands 


159.02 

179.80 

13.07% 

Residential - Houses 


472.60 

534.37 

13.07% 

Residential (Tariff per unit) 


133.07 

150.46 

13.07% 

Residential - Flats (bulk meters) 


142.10 

160.67 

13.07% 

Residential - Households with Flats 

uk§m 

169.00 

191.08 

13.07% 

Churches, clubs and old age homes 

Basic 

158.12 

178.78 

13.07% 


Energy 

149.58 

169.13 

13.07% 

Agricultural 

Basic 

480.78 

543.61 

13.07% 


Energy 

168.83 

190.89 

13.07% 

Business (inch industrial, guesthouses, 
home-business) 

Basic 

504.93 

570.92 

13.07% 


Energy 

175.78 

198.75 

13.07% 

Bulk (incl. schools & hospitals) 

Basic 

1 059.40 

1 197.86 

13.07% 


Energy 

94.02 

106.30 

13.07% 

(Like 3 Phase KVA) 

Demand 

117.35 

132.68 

13.07% 

Prepaid 




13.07% 

Residential 


169.88 

192.20 

13.07% 

Business 


117.35 

132.69 

13.07% 

Departmental meters 


105.77 

119.59 

13.07% 


Water 


A 5.2% increase in water tariffs applicable to the residents of Tswaing LM is proposed 


Category 

Approved 

Tariffs 

2018/19 

Proposed 

Tariffs 

2019/20 

Tariffs 

Increase 

2019/20 


Per Kl 

Per Kl 

Per Kl 

Monthly Basic Charge per Category 




Residential - basic 

38.54 

40.54 

5.2% 

Residential - consumption(0-6kl) 

0.00 

0,00 

0.00 

6.1 - 40kl 

5.07 

5.33 

5.2% 

41kl-above 

7.09 

7,46 

5.2% 

Residential - Flats (bulk meters) 

59.66 

62.76 


Residential - Households with Flats 

38.54 

40.55 


Residential - rural areas (per month) 

22.10 

23.25 


Churches, clubs & old age homes - Basic 

43.10 

45.34 

5.2% 


May 2019 
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Category 

Approved 

Tariffs 

2018/19 

Proposed 

Tariffs 

2019/20 

Tariffs 

Increase 

2019/20 

Consumption 

4.97 

5.23 

5.2% 

Agricultural Basic 

43.10 

45.34 

5.2% 

Agricultural-^. 1 Kl- 40KI) 

4.97 

5.23 

5.2% 

Consumption- 41KI-above 

7.09 

7,46 

5.2% 

Business basic 

59.66 

62.76 

5.2% 

Business - consumption-(0-40 Kl) 

5.21 

5.28 

5.2% 

Business- Consumption - (40KL-above) 

7.19 

7.56 

5.2% 

Departmental meters 

2.25 

2.37 

5.2% 


Refuse Removal 


Category 

Approved 

2018/19 

Proposed Tariffs 

2019/20 

Tariffs Increase 
2019/20 

Residential 

96.82 

101.86 

5.2% 

Business 

128.42 

135.10 

5.2% 

Containers 

138.33 

145.53 

5.2% 


Sanitation 


The tariff is proposed to be increased by 5.2% from 1 July 2019 


Category 

Approved 

Proposed Tariffs 

Tariffs Increase 

2018/19 

2019/20 

2019/20 

Residential 

88.92 

93.55 

5.2% 

Business 

227.25 

375.00 

5.2% 

Schools/Hostels 

1 521.57 

1 600.69 

5.2% 

Hospitals/Old age homes 

335.93 

353.40 

5.2% 


Property rates cover the shortfall on the provision of the general services. Determining 
the effective property rate tariff is therefore an integral part of the municipality's 
budgeted process. 
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CATEGORY 

Approved Tariff 
2018/19 

Proposed 
Tariff 2019/20 

Tariffs 

Increase 

2019/20 

Residential 

0.00676 

0.00712 

5.2% 

Residential - undeveloped 

0.00676 

0.00712 

5.2% 

Business 

0.00853 

0.00898 

5.2% 

Business - undeveloped 

0.00853 

0.00898 

5.2% 

Business - without any municipal services 

0.00427 

0.00449 

5.2% 

Agricultural 

0.00169 

0.00178 

5.2% 

State Owned 

0.02412 

0.02539 

5.2% 

Public Service Infrastructure (PSI) 

0.00676 

0.00712 

5.2% 

Exemption Residential properties (MPRA Sect 17(1) 

(h) 

60 000 

60 000 

0% 

Non-rateable properties 

0.0711 

0.00748 

5.2% 

Process of transfer 

0.00711 

0.00748 

5.2% 

Rebate - Pensioners 

As per Property Rates Policy 


VACUUM TANK SERVICES 


Description 

Approved 

2018/19 

Proposed Tariffs 

2019/20 

Tariffs 

Increase 

2019/20 

Per bucket 

69.17 

72.77 

5.2% 

Basic 

35.56 

37.41 

5.2% 

RDP per load 

133.33 

140.26 

5.2% 

Per tank or part thereof 

150.00 

157.80 

5.2% 

Travelling costs per kilometre 

21.18 

22.28 

5.2% 


CEMETERY 



Description 

Approved 

2018/19 

Proposed 
Tariffs 2019/20 

Tariffs 

Increase 

2019/20 



All towns 




Single grave 

505.85 

532.16 

5.2% 


May 2019 
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Description 

Approved 

2018/19 

Proposed 
Tariffs 2019/20 

Tariffs 

Increase 

2019/20 

Children’s grave 

318.15 

334.70 

5.2% 

Outside Tswaing (people who are not from 
Tswaing) 

509.04 

535.51 

5.2% 

Double grave 

556.77 

585.72 

5.2% 

Children 

477.23 

502.04 

5.2% 

Opening grave 

238.61 

251.02 

5.2% 


LIBRARY 

Description 

Approved 

2018/19 

Proposed 

Tariffs 

2019/20 

Tariffs 

Increase 

2019/20 

Membership fee - per annum 

34.36 

36.15 

5.2% 

Once off deposit - borrowing of books 

51.53 

54.21 

5.2% 

Once off deposit - borrowing of cd's 

171.80 

180.74 

5.2% 

Fines per day - books 

8.58 

9.03 

5.2% 

Fines per day - cd's 

17.19 

18.08 

5.2% 

Lost books 

book value 

book value 

book value 

Auditorium rental 

171.80 

180.74 

5.2% 

Auditorium rental - equipment pp 

17.19 

18.08 

5.2% 

Lost certificate of membership 

46.38 

48.79 

5.2% 


BUILDING PLANS PER SQUARE METER 


Description 

Approved 

2018/19 

Proposed Tariffs 
2019/20 

Tariffs Increase 
2019/20 

Applications 




Residential 

8.36 

8.35 

5.2% 

Business 

10.33 

10.87 

5.2% 

Copies 




Residential 

39.92 

41.99 

5.2% 

Business 

55.67 

58.56 

5.2% 

TOWN PLANNING SCHEME 

Approved 

2018/19 

Proposed Tariffs 
2019/20 

Tariffs Increase 
2019/20 

Township development plan 

556.76 

585.71 

5.2% 
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CARAVAN PARK 

Approved 

2018/19 

Proposed Tariffs 
2019/20 

Tariffs Increase 
2019/20 

Daily tariff 

85.27 

89.71 

5.2% 

Monthly tariff 

1 546.22 

1 626.62 

5.2% 





TRADE LICENCES 

Approved 

2018/19 

Proposed Tariffs 
2019/20 

Tariffs Increase 
2019/20 

Application & inspection 

335.65 

353.10 

5.2% 




SEARCH FEES 

Approved 

2018/19 

Proposed Tariffs 
2019/20 

Tariffs Increase 
2019/20 

Information (per hour) 

122.46 

128.83 

5.2% 





CLEANING OF VACANT 
STANDS 

Approved 

2018/19 

Proposed Tariffs 
2019/20 

Tariffs Increase 
2019/20 

Cleaning of stands 

795.38 

836.74 

5.2% 


TOWN HALL 


Delareyville & Atamelang 

Approved 

2018/19 

Proposed 
Tariffs 2019/20 

Tariffs Increase 
2019/20 

_ 



Weddings, dances, banquet etc 

1 041.64 

1 095.80 

5.2% 

Deposit 

890.83 

937.15 

5.2% 

Social welfare, churches & schools 

397.69 

418.37 

5.2% 

Deposit 

890.83 

937.15 

5.2% 

Political meetings 

1 127.53 

1 186.17 

5.2% 

Deposit 

1049.91 

1 104.50 

5.2% 

Non-political meetings 08:00-16:00 

397.69 

418.37 

5.2% 

Deposit 

1049.67 

1 104.25 

5.2% 

Non-political meetings 16:00- 
midnight 

397.69 

418.37 

5.2% 

Deposit 

1 049.91 

1 104.50 

5.2% 


May 2019 
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Use of PA system 

397.69 

418.37 

5.2% 

Use for council purposes 

0.00 

0.00 






Aqisananq 

Approved 

2018/19 

Proposed 
Tariffs 2019/20 

Tariffs Increase 
2019/20 

Rental 

509.04 

535.51 

5.2% 

Deposit 

477.23 

502.04 

5.2% 

Letsopa 

Approved 

2017/18 

Proposed 
Tariffs 2018/19 

Tariffs Increase 
2018/19 

Rental 

509.04 

535.51 

5.2% 

Deposit 

477.23 

502.04 

5.2% 






General 

Approved 

2018/19 

Proposed 
Tariffs 2019/20 

Tariffs 

Increase 

2019/20 

Garden refuse bulk removal 

278.83 

292.80 

5.2% 

Clearance certificate 

111.66 

117.47 

5.2% 

Valuation certificate 

111.66 

117.47 

5.2% 

Disposal of dead dogs, cats & poultry 

928.08 

976.34 

5.2% 

Disposal of dead sheep, goats & pigs 

128.85 

135.55 

5.2% 

Disposal of dead cattle & horses 

369.37 

388.58 

5.2% 

Call out charge - owner negligence 

558.35 

587.39 

5.2% 

Abattoir (per annum) 

2 405.22 

2 530.30 

5.2% 

Meat inspection (per carcass) 

206.16 

216.89 

5.2% 
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Rental of hostels - Delareyville 

Approved 

2018/19 

Proposed Tariffs 
2019/20 

Tariffs Increase 
2019/20 

"A" 

160.34 

168.67 

5.2% 

"B" 

169.60 

178.41 

5.2% 

"C" 

169.60 

178.41 

5.2% 

Financial charges 

Approved 

2018/19 

Proposed Tariffs 
2019/20 

Tariffs Increase 
2019/20 

Interest on outstanding accounts 

0.00% 

0.00% 

0% 

Reconnection charges 

504.18 

530.39 

5.2% 

Connection fees 

156.85 

165.01 

5.2% 

New connections: Electricity. 

4 369.53 

4 596.74 

5.2% 

Water. 

2 800.98 

2 946.63 

5.2% 

Pre-paid meters: 3 Phase meters. 

4 369.53 

4 596.74 

5.2% 

Single phase 

meters. 

1 904.67 

2 003.71 

5.2% 

Testing of meters 

156.85 

165.01 

5.2% 

Minimum consumer deposits: 
Residential 

784.27 

825.06 

5.2% 

Minimum consumer deposits: 
Business 

1 232.43 

1 296.52 

5.2% 

Fine: Illegal connections. 



Residential 

10 000.00 

10 000.00 

0% 

Business 

15 000.00 

15 000.00 

0% 

Duplicate accounts: Per copy. 

16.81 

17.68 

5.2% 

Dishonoured cheques 

123.24 

129.65 

5.2% 


Leasing of farms 

Approved 

2018/19 

Proposed Tariffs 
2019/20 

Tariffs Increase 
2019/20 

Minimum charge per hectare 

459.36 

483.25 

5.2% 

Farms will be leased on a bidding 
process. 

Auction 

Auction 

Auction 





Sale of sites (per square meter) 




Delareyville 

Charged per market value 

Ottosdal 

Charged per market value 

Sannieshof 

Charged per market value 


May 2019 
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NEW PROPOSED TARRIFFS 


Description 

Proposed Tariff 

Sewerage Connection 

R 2 106,00 

Disconnection Non- Payment 

R 526,50 

Rental Municipal Houses 

R 3 000,00 

Selling of Soil 

R 5000,00 per load 

Taxi stand 

R 3 000.00 Per taxi, per year 

Advertising Billboard -Big 

R 1000,00 Per Advert 

medium 

R 500,00 Per Advert 

small 

R 200,00 Per Advert 

Placards 

R 10,00 per Placards 

Littering Fine 

R 300,00 

Hawkers’ Licences 

R 300.00 per month 


Town Planning Services Tariff 


a) 

Building line relaxation Residential 1 & 2 

R 200.00 

b) 

Special consent Residential Zonings 

R 670.00 

c) 

Written consent Residential Zonings 

R 270.00 


Non-Residential Zonings 

R 1000.00 

d) 

Relaxation of height/coverage as permitted by the scheme 



Residential Zonings 

R 270.00 


Non-Residential Zonings 

R 1000.00 

e) 

Site Development Plan (SDP) 

R 200.00 

f) 

Division of Land (Farm) 

R 3000.00 

g) 

Copy of Tswaing Town Planning Scheme and Spatial 

Development Framework (SDF) 

R 120.00 per paper 

copy No cost if 

emailed 

h) 

Application for other uses than Residential on Traditional land 

R 100.00 
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i) 

Parks and street closure 

R 1750.00 

j) 

Tuckshop Application In a Residential Zoning 

R 750.00 

k) 

Application for Consolidation of Land 

R 500.00 

1) 

Application of Subdivision of property 

R 800.00 

m) 

Application for council Consent/Comments on Land 

Development Area 

R 800.00 

n) 

Application for the Amendment of Land Use Management 

Scheme 

R 1800.00 

o) 

Application for Township Establishment 

R 3600.00 

P) 

Application for Removal of Restrictive Conditions in Deeds 

and/or in Amendment 

R 1800.00 

q) 

Application for an extension of boundaries of an approved 

Township 

R 1800.00 

r) 

Zoning Certificate 

R 150.00 

s) 

Rezoning application 

R 1600.00 

t) 

Application for Township Establishment 

R3500 

u) 

Application for extension of boundaries of an approved 

Township 

R1740 

V) 

Application for Phasing or substantial change to the township 

R1800 

w) 

Application for Amendment of Land Use Scheme (Rezoning) 

R1790 

X) 

Application for Removal of Restrictive Conditions in Title 

Deeds 

R1900 

Y 

Application for Appeal 

R2500 


May 2019 
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z 

Application for Subdivision of property into 5 or less portions 

R 800 

Aa) 

Application for Subdivision for property into more than 5 

portions for the first 5 portions [a further R100 in terms of each 

portion above 5] 

R700 

Ab) 

Application for Consolidation of property 

R 470 

Ac) 

Application for Special and Written consent 

R 800 

Ad) 

Site Development Plans 

R 730 

Ae) 

Application for subdivision in terms of Act 70 of 1970 

R 800 

Af) 

Zoning Certificate 

R 150.00 
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5. Supporting Tables 


NW382 Tswaing - Table A1 Budget Summary 


Description 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Financial Performance 











Property rates 

16 366 

19 206 

14 949 

28 462 

24 037 

24 037 

13 769 

21 727 

22 901 

24 137 

Service charges 

50 423 

75 767 

62 290 

66 884 

67 483 

67 483 

37 945 

54 157 

57 081 

60163 

Investment revenue 

318 

193 

107 

112 

112 

112 

241 

118 

125 

131 

Transfers recognised - operational 

86 593 

79 928 

97 640 

107 766 

107 672 

107 672 

77 472 

120 665 

129 460 

138 912 

Other own revenue 

9 921 

11 397 

4 604 

4 729 

4 907 

4 907 

2 042 

3 785 

4 019 

4 279 

Total Revenue (excluding capital transfers and 
contributions) 

163 621 

186 490 

179 591 

207 953 

204 211 

204 211 

131 468 

200 452 

213 585 

227 622 

Employee costs 

68 760 

66 738 

77177" 

-5T77T 

79 366 

79 366 

54 690 

90 149 

94 841 

99 OH 

Remuneration of councillors 

8 574 

9 265 

10 063 

12166 

12 166 

12166 

8 581 

11 875 

12 516 

13192 

Depreciation & asset impairment 

(35 357) 

(32 139) 

(12 618) 

(12 618) 

(33 100) 

(33 100) 

(33 100) 

(27 262) 

(27 262) 

(30 410) 

Finance charges 

8 320 

- 

- 

336 

336 

671 

447 

708 

716 

787 

Materials and bulk purchases 

28 068 

36180 

42 186 

53 678 

53 278 

53 278 

29 462 

60 042 

63 574 

67 000 

Transfers and grants 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

59 537 

108 410 

38 818 

34 161 

132 979 

132 644 

71 176 

86 746 

89 152 

96 528 

Total Expenditure 

137 903 

188 455 

155 576 

174 495 

245 025 

245 025 

131 256 

222 258 

233 538 

246 108 

Surplus/(Deficit) 

25 718 

(1 965) 

24 015 

33 458 

(40 814) 

(40 814) 


(21 805) 

(IS $53) 

(18 486) 

Transfers and subsidies - capital (monetary allocatio 

26 058 

21 155 

29 730 

51 044 

48 884 

48 884 

41 970 

29 274 

30 739 

32 846 

Contributions recognised - capital & contributed asse 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

contributions 

51 776 

19191 

53 745 

84 502 

8 070 

8 070 

42 182 

7 469 

10 786 

14 360 

Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

51 776 

19191 

53 745 

84 502 

8 070 

8 070 

42182 

7 469 

10 786 

14 360 

Capital expenditure & funds sources 











Capital expenditure 

122 030 

63 453 

29 730 

51 044 

50 444 

49 844 

41 970 

28 200 

39 059 

41 624 

Transfers recognised - capital 

122 030 

63 453 

29 730 

51 044 

49 844 

49 844 

41 970 

28 200 

39 059 

41 624 

Borrow ing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

- 

- 

- 

- 

600 

- 

- 

- 

- 

- 

Total sources of capital funds 

122 030 

63 453 

29 730 

51 044 

50 444 

49 844 

41 970 

28 200 

39 059 

41 624 

Financial position 











Total current assets 

39 539 

44 237 

45 484 

83 343 

83 586 

83 586 

14 644 

138 550 

140 046 

138 980 

Total non current assets 

649 768 

636 351 

532 457 

670 721 

667 099 

750 066 

736 287 

768 809 

803 095 

839 681 

Total current liabilities 

130 058 

172 786 

62 178 

120 983 

120 701 

120 701 

227 288 

344 932 

346 859 

361 538 

Total non current liabilities 

57 316 

57 200 

60 182 

60 182 

60182 

60 182 

59 970 

59 970 

59 970 

59 970 

Community wealth/Equity 

509 231 

459 460 

485 359 

417 724 

- 

- 

235 816 

96 986 

127 324 

135 076 

Cash flows 











Net cash from (used) operating 

39 019 

25 780 

34 352 

75 614 

71 624 

71 289 

125 042 

10 555 

11 484 

17 665 

Net cash from (used) investing 

(38 316) 

(29 911) 

(29 730) 

(51 044) 

(49 844) 

(49 844) 

41 970 

(29 274) 

(30 739) 

(32 846) 

Net cash from (used) financing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash/cash equivalents at the year end 

1 335 

(2 797) 

4 766 

34 076 

21 780 

21 445 

167 011 

(18 685) 

(37 940) 

(53 121) 

Cash backing/surplus reconciliation 











Cash and investments available 

1 914 

868 

635 

960 

944 

944 

663 

697 

735 

774 

Application of cash and investments 

100 855 

138 583 

25 498 

(14 598) 

5 687 

5 687 

145 288 

181 203 

182 427 

198 180 

Balance - surplus (shortfall) 

(98 941) 

(137 715) 

(24 863) 

15 558 

(4 743) 

(4 743) 

(144 625) 

(180 506) 

(181 692) 

(197 405) 

Asset management 











Asset register summary (WDV) 

649 133 

595 890 

500 628 

805 988 

805 988 

792 286 

792 286 

824 778 

859 032 

895 582 

Depreciation 

(35 357) 

(32 138) 

(12 618) 

(12 618) 

(33 100) 

(33 100) 

(33 100) 

(33 101) 

(27 262) 

(27 262) 

Renewal and Upgrading of Existing Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

3 210 

5 651 

10 094 

12 320 

12 320 

12 320 

12 320 

17 619 

18 861 

19 873 

Free services 











Cost of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue cost of free services provided 

Households below minimum service level 

- 

- 

- 

- 

- 

- 

4 965 

4 965 

5 233 

5 515 

Water: 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

Sanitation/sewerage: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy: 

3 

3 

3 

3 

3 

3 

3 

3 

3 

3 

Refuse: 

24 

24 

24 

24 

24 

24 

24 

24 

24 

24 
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NW382 Tswaing - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue - Functional 











Governance and administration 


104 501 

104 446 

110 030 

133 574 

129 088 

129 088 

140 132 

150 042 

160 670 

Executive and council 


82 966 

75 726 

92 403 

102 525 

102 431 

102 431 

115 359 

123 655 

132 773 

Finance and administration 


21 536 

28 720 

17 627 

31 049 

26 657 

26 657 

24 773 

26 387 

27 897 

Internal audit 



- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


902 

1 503 

2 740 

3 632 

3 582 

3 582 

2 849 

2 968 

3 106 

Community and social services 


579 

685 

1 787 

2 573 

2 512 

2 512 

1 460 

1 473 

1 489 

Sport and recreation 


- 

- 

- 

- 

11 

11 

11 

12 

12 

Public safety 


" 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


323 

818 

954 

1 059 

1 059 

1 059 

1 378 

1 483 

1 605 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


33 747 

24 829 

34 081 

3 028 

52 942 

52 942 

32 590 

34 233 

36 529 

Planning and development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Road transport 


33 747 

24 829 

34 081 

3 028 

52 942 

52 942 

32 590 

34 233 

36 529 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


50 423 

75 993 

62 290 

120 708 

67 483 

67 483 

54 157 

57 081 

60 163 

Energy sources 


30 720 

46 046 

40 742 

41 252 

43 483 

43 483 

31 419 

33 116 

34 904 

Water management 


3 523 

6 233 

5 396 

6 382 

6 382 

6 382 

5 276 

5 561 

5 861 

Waste water management 


7 910 

11 092 

6 875 

63 306 

7 849 

7 849 

9173 

9 668 

10 190 

Waste management 


8 271 

12 621 

9 277 

9 769 

9 769 

9 769 

8 288 

8 736 

9 208 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue ■ Functional 

2 

189 573 

206 770 

209 142 

260 942 

253 095 

253 095 

229 726 

244 324 

260 468 

Expenditure - Functional 











Governance and administration 


123 594 

154 787 

79 263 

79 061 

89 495 

89 969 

112 070 

116 507 

122 007 

Executive and council 


24 836 

24 634 

23 610 

28 663 

19 191 

19 191 

31 835 

33 011 

35 816 

Finance and administration 


98 759 

130 154 

55 653 

50 398 

70 303 

70 778 

80 235 

83 497 

86 191 

Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


10 680 

9 097 

11 446 

12 706 

15 438 

15 438 

15 414 

16 256 

17 246 

Community and social services 


5 266 

3 911 

5 140 

6 029 

8 762 

8 762 

6 451 

6 844 

7 261 

Sport and recreation 


2 484 

2 436 

2 749 

2 910 

2 910 

2 910 

4 213 

4 478 

4 747 

Public safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


2 930 

2 750 

3 557 

3 767 

3 767 

3 767 

4 750 

4 934 

5 238 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


21 087 

25 084 

17 027 

10 939 

66 654 

66 180 

18 606 

19 868 

21 231 

Planning and development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Road transport 


21 087 

25 084 

17 027 

10 939 

66 654 

66 180 

18 606 

19 868 

21 231 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


53 423 

68 123 

71 302 

97 618 

73 438 

73 438 

76 168 

80 907 

85 625 

Energy sources 


27 003 

41 494 

45 542 

46 313 

46 313 

46 313 

47 995 

50 639 

53 429 

Water management 


11 493 

11 839 

9 041 

9 553 

8 861 

8 861 

7 628 

8 401 

8 920 

Waste water management 


8 979 

8 603 

10 134 

34 781 

11 659 

11 659 

13 627 

14 490 

15 408 

Waste management 


5 948 

6 187 

6 585 

6 971 

6 605 

6 605 

6 918 

7 377 

7 868 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure ■ Functional 

3 

208 785 

257 091 

179 039 

200 323 

245 025 

245 025 

222 258 

233 538 

246 108 

Surplus/(Deficit) for the year 


(19 212) 

(50 321) 

30 103 

60 619 

8 070 

8 070 

7 469 

10 786 

14 360 
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NW382 Tswaing - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Revenue by Vote 

Vote 1 - Council and Excecutive 

1 

82 966 

75 726 

92 403 

102 525 

102 431 

102 431 

115 359 

123 655 

132 773 

Vote 2 - Coporate Serv ices 


- 

- 

- 

- 

1 

1 

1 

1 

1 

Vote 3 - Budget and Treasury Office 


21 536 

21 176 

17 627 

31 048 

37125 

37 125 

24 772 

26 386 

27 896 

Vote 4 - Community Services 


9 278 

15 226 

12 186 

10 828 

15 182 

15 182 

12 878 

13 539 

14 247 

Vote 5 - Technical Services 


75 899 

88 201 

87 094 

98 356 

98 356 

98 356 

76 717 

80 744 

85 551 

Vote 6 - [NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

2 

189 679 

200 328 

209 311 

242 757 

253 095 

253 095 

229 726 

244 324 

260 468 

Expenditure by Vote to be appropriated 

Vote 1 - Council and Excecutive 

1 

24 836 

33 028 

23 610 

28 663 

29 191 

29 191 

31 835 

33 011 

35 816 

Vote 2 - Coporate Serv ices 


17 078 

16 155 

15 373 

17 083 

20 427 

20 427 

28 334 

30 025 

31 819 

Vote 3 - Budget and Treasury Office 


81 681 

98 060 

40 280 

33 315 

39 493 

39 493 

51 901 

53 471 

54 372 

Vote 4 - Community Services 


16 602 

15 285 

42 773 

30 616 

32 982 

32 982 

37 420 

39 763 

42 371 

Vote 5 - Technical Services 


68 561 

87 019 

81 921 

80 599 

122 931 

122 931 

72 768 

77 268 

81 731 

Vote 6 - [NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

208 758 

249 547 

203 957 

190 276 

245 025 

245 025 

222 258 

233 538 

246 108 

Surplus/(Deficit) for the year 

2 

(19 079) 

(49 219) 

5 353 

52 481 

8 070 

8 070 

7 469 

10 786 

14 360 
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NW382 Tswaing - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Revenue By Source 












Property rates 

2 

16 366 

19 206 

14 949 

28 462 

24 037 

24 037 

13 769 

21 727 

22 901 

24137 

Service charges - electricity revenue 

2 

30 720 

45 839 

40 742 

43 483 

43 483 

43 483 

19 563 

31 419 

33 116 

34 904 

Service charges - water revenue 

2 

3 523 

6 214 

5 396 

6 382 

6 382 

6 382 

4 138 

5 276 

5 561 

5 861 

Service charges - sanitation revenue 

2 

7 910 

11 092 

6 875 

7 250 

7 849 

7 849 

7199 

9 173 

9 668 

10190 

Service charges - refuse revenue 

2 

8 271 

12 621 

9 277 

9 769 

9 769 

9 769 

7 045 

8 288 

8 736 

9 208 

Rental of facilities and equipment 


323 

485 

540 

396 

396 

396 

48 

416 

439 

462 

Interest earned - external investments 


318 

193 

107 

112 

112 

112 

241 

118 

125 

131 

Interest earned - outstanding debtors 


- 

- 

- 

- 

- 

- 

- 




Dividends received 


10 

33 

19 

20 

20 

20 

10 

22 

22 

24 

Fines, penalties and forfeits 


- 

- 

90 

96 

96 

96 

0 

90 

95 

100 

Licences and permits 


6 622 

2 425 

1 498 

3 263 

2 937 

2 937 

1 209 

1 561 

1 646 

1 735 

Agency services 


- 

- 

- 

- 

- 

- 





Transfers and subsidies 


86 593 

79 928 

97 640 

107 766 

107 672 

107 672 

77 472 

120 665 

129 460 

138 912 

Other revenue 

2 

2 967 

8 454 

2 457 

954 

1 458 

1 458 

775 

1 695 

1 818 

1 958 

Gains on disposal of PPE 












Total Revenue (excluding capital transfers 
and contributions) 


163 621 

186 490 

179 591 

207 953 

204 211 

204 211 

131 468 

200 452 

213 585 

227 622 

Expenditure By Type 












Employee related costs 

2 

68 760 

66 738 

77 127 

86 773 

79 366 

79 366 

54 690 

90 149 

94 841 

99 011 

Remuneration of councillors 


8 574 

9 265 

10 063 

12166 

12 166 

12 166 

8 581 

11 875 

12 516 

13192 

Debt impairment 

3 

19 499 

37 651 

5 422 

5 422 

5 422 

55 369 

55 369 

55 369 

58 359 

61 510 

Depreciation & asset impairment 

2 

(35 357) 

(32 139) 

(12 618) 

(12 618) 

(33 100) 

(33 100) 

(33 100) 

(27 262) 

(27 262) 

(30 410) 

Finance charges 


8 320 

- 

- 

336 

336 

671 

447 

708 

716 

787 

Bulk purchases 

2 

24 858 

32 542 

34 348 

41 358 

40 958 

40 958 

28 196 

42 422 

44 713 

47 128 

Other materials 

8 

3 210 

3 638 

7 838 

12 320 

12 320 

12 320 

1 266 

17 619 

18 861 

19 873 

Contracted services 


1 964 

4 775 

5 064 

9 514 

19 619 

19 619 

11 331 

19 245 

18 006 

21 540 

Transfers and subsidies 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

4, 5 

38 074 

65 984 

28 333 

19 225 

107 939 

57 656 

4 476 

12132 

12 787 

13 478 

Loss on disposal of PPE 












Total Expenditure 


137 903 

188 455 

155 576 

174 495 

245 025 

245 025 

131 256 

222 258 

233 538 

246 108 

Surplus/(Deficit) 


25 718 

(1 965) 

24 015 

33 458 

(40 814) 

(40 814) 

212 

(21 805) 

(19 953) 

(18 486) 

i ransrers ana suosiaies - capital (monetary 

allocations) (National / Provincial and District) 


26 058 

21 155 

29 730 

51 044 

48 884 

48 884 

41 970 

29 274 

30 739 

32 846 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 
Private Enterprises, Public Corporatons, Higher 

6 











Transfers and subsidies - capital (in-kind - all) 












Surplus/(Deficit) after capital transfers & 

contributions 


51 776 

19 191 

53 745 

84 502 

8 070 

8 070 

42 182 

7 469 

10 786 

14 360 

Taxation 












Surplus/(Deficit) after taxation 


SI 776 

19 191 

53 745 

84 502 

5W 

5W 

42 182 

w 

10 786 

14 360 

Attributable to minorities 












Surplus/(Deficit) attributable to municipality 


51 776 

19 191 

53 745 

84 502 

8 070 

8 070 

42 182 

7 469 

10 786 

14 360 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


51 776 

19 191 

53 745 

84 502 

8 070 

8 070 

42 182 

7 469 

10 786 

14 360 
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NW382 Tswaing - Table A6 Budgeted Financial Position 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

ASSETS 

Current assets 












Cash 


1 335 

301 

56 

317 

301 

301 

94 

99 

104 

110 

Call investment deposits 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Consumer debtors 

1 

28106 

35 404 

44 262 

74 041 

74 041 

74 041 

5 330 

128 740 

130 331 

128 740 

Other debtors 


- 

96 

- 

101 

593 

593 

569 

593 



Current portion of long-term receivables 

Inventory 

2 

10 098 

8 436 

1 166 

8 883 

8 651 

8 651 

8 651 

9118 

9 611 

10 130 

Total current assets 


39 53S 

44 237 

45 484 

83 343 

83 586 

83 586 

14 644 

138 550 

140 046 

138 980 

Non current assets 












Long-term receivables 



- 

- 




- 

- 

- 

- 

Investments 


579 

567 

579 

643 

643 

643 

569 

598 

631 

665 

Investment property 


57 276 

57136 

20 665 

60164 

59 966 

59 966 

59 966 

63 085 

66 491 

70 082 

Investment in Associate 


- 

" 

- 

" 

- 

- 

- 

" 

- 

- 

Property, plant and equipment 

3 

590 715 

575 904 

510 015 

606 427 

604 004 

686 970 

673 267 

702 541 

733 280 

766 126 

Biological 


1 198 

1 791 

1 198 

1 886 

1 916 

1 916 

1 916 

2 016 

2 125 

2 240 

Intangible 








- 




Other non-current assets 



953 

- 

1 601 

569 

570 

569 

569 

569 

569 

Total non current assets 


649 768 

636 351 

532 457 

670 721 

667 099 

750 Ubb 

736 287 

768 809 

803 095 

839 681 

TOTAL ASSETS 


689 307 

680 588 

577 941 

754 063 

750 685 

833 652 

750 931 

907 359 

943 142 

978 661 

LIABILITIES 

Current liabilities 












Bank overdraft 

1 











Borrowing 

4 

- 

- 


- 

- 

- 

- 

- 

- 


Consumer deposits 


1 097 

1 146 

1 119 

1 207 

1 186 

1 186 

1 186 

1 186 

1 186 

1 186 

Trade and other payables 

4 

128 961 

171 640 

59 544 

59 544 

59 544 

59 544 

166 132 

283 775 

285 702 

300 381 

Provisions 


- 

- 

1 515 

60 232 

59 970 

59 970 

59 970 

59 970 

59 970 

59 970 

Total current liabilities 


130 058 

172 786 

62 178 

120 983 

120 701 

120 701 

227 288 

344 932 

346 859 

361 538 

Non current liabilities 












Borrowing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Provisions 


57 316 

57 200 

60 182 

60182 

60 182 

60 182 

59 970 

59 970 

59 970 

59 970 

Total non current liabilities 


57 316 

57 200 

60 182 

60 182 

60 182 

60 182 

59 970 

59 970 

59W 

59 970 

TOTAL LIABILITIES 


187 374 

229 986 

122 360 

181 165 

180 883 

180 883 

287 258 

404 902 

406 829 

421 508 

NET ASSETS 

5 

501 932 

450 602 

455 580 

572 898 

569 802 

652 769 

463 673 

502 457 

536 313 

557 153 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit) 


509 231 

459 460 

485 359 

417 724 



235 816 

96 986 

127 324 

135 076 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

509 231 

459 460 

485 359 

417 724 

- 

- 

235 816 

96 986 

127 324 

135 076 


May 2019 


27 




































Tswaing Municipality _ 

Final Annual Budget and MTREF 


2019/20 


NW382 Tswaing - Table A7 Budgeted Cash Flows 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

CASH FLOW FROM OPERATING ACTIVITIES 

Receipts 











Property rates 


16 366 

19 206 

8 970 

28 462 

10 774 

10 774 

10 774 

17 298 

18 232 

19 216 

Service charges 


50 423 

75 993 

49 385 

66 884 

39 570 

39 570 

39 570 

33 566 

35 379 

37 289 

Other revenue 


9 912 

3 820 

4 585 

4 709 

19 225 

19 225 

19 225 

3 762 

3 998 

4 255 

Government - operating 

1 

86 593 

79 928 

97 640 

107 766 

107 766 

107 766 

107 766 

120 665 

129 460 

138 912 

Government - capital 

1 

26 058 

21 155 

29 730 

49 844 

51 044 

51 044 

51 044 

29 274 

30 739 

32 846 

Interest 


318 

193 

107 

112 

112 

112 

112 

118 

125 

131 

Dividends 


10 

33 

19 

20 

20 

20 

20 

22 

22 

24 

Payments 












Suppliers and employees 


(142 340) 

(158 218) 

(156 083) 

(181 848) 

(156 551) 

(156 551) 

(103 022) 

(193 442) 

(205 724) 

(214 222) 

Finance charges 


(8 320) 

(16 330) 


(336) 

(336) 

(671) 

(447) 

(708) 

(746) 

(787) 

Transfers and Grants 

1 








" 

- 

- 

NET CASH FROM/(JSED) OPERATING ACTIVIT1 

ts 

39 019 

25 780 

34 352 

75 614 

71 624 

71 289 

125 042 

10 555 

11 484 

17 665 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 












Proceeds on disposal of PPE 


85 833 

- 






- 

- 

- 

Decrease (Increase) in non-current debtors 









- 

- 

- 

Decrease (increase) other non-current receivable 

s 








- 

- 

- 

Decrease (increase) in non-current investments 









- 

- 

- 

Payments 












Capital assets 


(124 149) 

(29 911) 

(29 730) 

(51 044) 

(49 844) 

(49 844) 

41 970 

(29 274) 

(30 739) 

(32 846) 

NET CASH FR0M/(USED) INVESTING ACTIVITIES 

(38 316) 

(29 911) 

(29 730) 

(51 044) 

(49 844) 

(49 844) 

41 970 

(29 274) 



CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 












Shortterm loans 









- 

- 

- 

Borrowing long term/refinancing 









- 

- 

- 

Increase (decrease) in consumer deposits 









- 

- 

- 

Payments 












Repay ment of borrow ing 









" 

- 

- 

NET CASH FROM/(USED) FINANCING ACTIVITI 

ES 

- 

- 

- 

- 

- 

- 

- 


- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


703 

(4 131) 

4 622 

24 570 

21 780 

21 445 

167 011 

(18 719) 

(19 255) 

(15181) 

Cash/cash equivalents at the year begin: 

2 

632 

1 335 

144 

9 506 

21 780 

21 445 

167 011 

34 

(18 685) 

(37 940) 

Cash/cash equivalents at the year end: 

2 

1 335 

(2 797) 

4 766 

34 076 

(18 685) 

(37 940) 

(53 121) 
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NW382 Tswaing ■ Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2019/20 

+1 2020/21 

+2 2021/22 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

1 335 

(2 797) 

4 766 

34 076 

21 780 

21 445 

167 011 

(18 685) 

(37 940) 

(53121) 

Other current investments > 90 days 


- 

3 098 

(4 710) 

(33 759) 

(21 479) 

(21 144) 

(166 917) 

18 784 

38 044 

53 231 

Non current assets - Investments 

1 

579 

567 

579 

643 

643 

643 

569 

598 

631 

665 

Cash and investments available: 


1 914 

868 

635 

960 

944 

944 

663 

697 

735 

774 

Application of cash and investments 












Unspent conditional transfers 


- 

- 

- 

- 

- 

- 

1 495 

12 000 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 


138 583 

25 498 





168 696 

181 960 

197 677 

Other working capital requirements 

3 

100 855 

(14 598) 

5 687 

5 687 

143 793 

Other provisions 












Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 











Total Application of cash and investments: 


100 855 

138 583 

25 498 

(14 598) 

5 687 

5 687 

145 288 

180 696 

181 960 

197 677 

Surplus(shortfall) 


(98 941) 

(137 715) 

(24 863) 

15 558 

(4 743) 

(4 743) 

(144 625) 

(179 999) 

(181 225) 

(196 902) 


May 2019 
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NW382 Tswaing - Table A9 Asset Management 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

CAPITAL EXPENDITURE 

Total New Assets 

1 

122 030 

63 453 

29 730 

51 044 

51 044 

51 044 

28 200 

39 059 

41 624 

Roads Infrastructure 


19 041 

25 964 

29 730 

39 294 

39 294 

39 294 

18 000 

20 239 

20 846 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


23 907 

- 

- 

- 

- 

- 

- 

8 320 

8 778 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 


- 

83 

- 

- 

- 

- 

- 

- 

- 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail Infrastructure 


- 

27 502 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


42 947 

53 550 

29 730 

39 294 

39 294 

39 294 

IS 000 

28 559 

29 624 

Community Facilities 


76 846 

7 972 

- 

- 

- 

- 

10 200 

10 500 

12 000 

Sport and Recreation Facilities 


- 

- 

~ 

10 550 

10 550 

10 550 

- 

- 

- 

Community Assets 


76 846 

717T 

- 

10 550 

10 550 

10 550 

10 200 

10 500 

12 000 

Heritage Assets 


- 

953 

- 

- 

~ 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

~ 

- 

~ 

- 

- 

Non-revenue Generating 


- 

- 


- 

~ 

- 

~ 

- 

- 

Investment properties 


- 

- 

- 

- 


- 

- 

- 

- 

Operational Buildings 


2 237 

978 

- 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

~ 

- 

- 

- 

Other Assets 


TW 

978 

- 

- 

- 

- 

- 

- 

- 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Serv itudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and Office Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport Assets 


- 

- 

- 

1 200 

1 200 

1 200 

- 

- 

- 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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ASSET REGISTER SUMMARY - PPE (WDV) 

5 

649 133 

595 890 

500 628 

805 988 

805 988 

792 286 

824 778 

859 032 

895 582 

Roads Infrastructure 


307 780 767 

228 487 455 

306 139 656 

315 703 656 

315 704 

384 967 

417 459 

451 713 

488 264 

Storm water Infrastructure 

Electrical Infrastructure 


45 512 702 

72 447 061 

75 691 976 

75 691 976 

75 691 976 

75 691 976 

75 691 976 

75 691 976 

75 691 976 

Water Supply Infrastructure 



1 807 134 

195 516 

195 516 

195 516 

195 516 

195 516 

195 516 

195 516 

Sanitation Infrastructure 



1 200 425 








Solid Waste Infrastructure 

Rail Infrastructure 

Coastal Infrastructure 

Information and Communication Infrastructure 



55 253 

38 995 953 

240 076 673 

240 076 673 

157 110 885 

157 110 885 

157 110 885 

157 110 885 

Infrastructure 



303 997 

421 023 

6 31 668 

6 31 663 

617 965 

650 457 

MT7TT 

721 262 

Community Assets 


152 641 822 

82 965 788 

~ 

93 515 788 

93 515 788 

93 515 788 

93 515 788 

93 515 788 

93 515 788 

Heritage Assets 


57 275 898 

57 135 638 

57 135 638 

57 135 638 

57 135 638 

57 135 638 

57 135 638 

57 135 638 

57 135 638 

Investment properties 

Other Assets 


84 724 361 

150 000 245 

21 271 518 

22 471 518 

22 471 518 

22 471 518 

22 471 518 

22 471 518 

22 471 518 

Biological or Cultivated Assets 


1 197 600 

1 791 000 

1 197 600 

1 197 600 

1 197 600 

1 197 600 

1 197 600 

1 197 600 

1 197 600 

Intangible Assets 

Computer Equipment 

Furniture and Office Equipment 

Machinery and Equipment 

Transport Assets 

Land 

Zoo's, Marine and Non-biological Animals 











TOTAL ASSET REGISTER SUMMARY ■ PPE (WDV) 

5 

649 133 

595 890 

500 628 

805 988 

805 988 

792 286 

824 778 

859 032 

895 582 

EXPENDITURE OTHER ITEMS 


(32 147) 

(26 487) 

(2 524) 

(298) 

(20 780) 

(20 780) 

(15 481) 

(8 400) 

(7 389) 

Depreciation 

7 

(35 357) 

(32 138) 

(12 618) 

(12 618) 

(33100) 

(33 100) 

(33 101) 

(27 262) 

(27 262) 

Repairs and Maintenance by Asset Class 

3 

3 210 

5 651 

10 094 

12 320 

12 320 

12 320 

17 619 

18 861 

19 873 

Roads Infrastructure 


- 

421 

266 

- 

- 

- 

- 

- 

- 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


- 

1 592 

1 990 

- 

- 

- 

- 

- 

- 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

2 013 

2 256 

- 

- 

- 

- 

- 

- 

Community Facilities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sport and Recreation Facilities 


- 

~ 

- 

- 

- 

- 

- 

- 

- 

Community Assets 


- 

~ 

- 

- 

- 

- 

- 

- 

- 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 


- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Serv itudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and Office Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


3 210 

3 638 

7 838 

12 320 

12 320 

12 320 

17 619 

18 861 

19 873 












TOTAL EXPENDITURE OTHER ITEMS 


(32 147) 

(26 487) 

(2 524) 

(298) 

(20 780) 

(20 780) 

(15 481) 

(8 400) 

(7 389) 


May 2019 
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NW382 Tswaing - Table A10 Basic service delivery measurement 


Description 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & 

Expenditure Framework 


Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2019/20 

Budget Year 

+1 2020/21 

Budget Year 

+2 2021/22 

Household service targets 

1 










Water: 











Piped water inside dwelling 


- 

- 

- 

6167 

6167 

6 167 

6167 

6167 

6 167 

Piped water inside yard (but not in dwelling) 


19 325 

19 700 

19 700 

6 447 

6 447 

6 447 

6 447 

6 447 

6 447 

Using public tap (at least min.service level) 

2 

- 

- 

- 

4 581 

4 581 

4 581 

4 581 

4 581 

4 581 

Other water supply (at least min.service level) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


19 325 

19 700 

19 700 

17 195 

17 195 

17 195 

17 195 

17 195 

17 195 

Using public tap (< min.service level) 

3 

10 112 

10 112 

10 112 

10112 

10112 

10 112 

10112 

10112 

10 112 

Other water supply (< min.service level) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No water supply 


3 275 

3 275 

3 275 

3 275 

3 275 

3 275 

3 275 

3 275 

3 275 

Below Minimum Service Level sub-total 


13 387 

13 387 

13 387 

13 38/ 

13 38/ 

13 387 

13 387 

13 387 

13 387 

Total number of households 

5 

32 712 

33 087 

33 087 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

Sanitation/sewerage: 











Flush toilet (connected to sewerage) 


10 894 

10 894 

10 894 

10 894 

10 894 

10 894 

10 894 

10 894 

10 894 

Flush toilet (with septic tank) 


1 447 

1 447 

1 447 

1 447 

1 447 

1 447 

1 447 

1 447 

1 447 

Chemical toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Pit toilet (ventilated) 


17 478 

17 478 

17 478 

17 478 

17 478 

17 478 

17 478 

17 478 

17 478 

Other toilet provisions (> min.service level) 


763 

763 

763 

763 

763 

763 

763 

763 

763 

Minimum Service Level and Above sub-total 


30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

Bucket toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No toilet provisions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

Energy: 











Electricity (at least min.service level) 


3 975 

3 975 

3 975 

3 975 

3 975 

3 975 

3 975 

3 975 

3 975 

Electricity - prepaid (min.service level) 


23 243 

23 243 

23 243 

23 243 

23 243 

23 243 

23 243 

23 243 

23 243 

Minimum Service Level and Above sub-total 


27 218 

27 218 

27 218 

277T8" 

27 218 

27 218 

7T7W 

27 218 

27 218 

Electricity (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (< min. service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other energy sources 


3 364 

3 364 

3 364 

3 364 

3 364 

3 364 

3 364 

3 364 

3 364 

Below Minimum Service Level sub-total 


3 364 

3 364 

3 364 

3 364 

3 364 

3 364 

3 364 

3 364 

3 364 

Total number of households 

5 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

Refuse: 











Removed at least once a week 


7 043 

7 043 

7 043 

7 043 

7 043 

7 043 

7 043 

7 043 

7 043 

Minimum Service Level and Above sub-total 


7 043 

7 043 

7 043 

7 043 

7 043 

7 043 

7 043 

7 043 

7 043 

Removed less frequently than once a week 


3 116 

3116 

3116 

3116 

3116 

3 116 

3116 

3116 

3 116 

Using communal refuse dump 


431 

431 

431 

431 

431 

431 

431 

431 

431 

Using own refuse dump 


18 196 

18 196 

18 196 

18196 

18196 

18 196 

18196 

18196 

18 196 

Other rubbish disposal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No rubbish disposal 


1 796 

1 796 

1 796 

1 796 

1 796 

1 796 

1 796 

1 796 

1 796 

Below Minimum Service Level sub-total 


23 539 

23 539 

23 539 

23 539 

23 539 

23 539 

23 539 

23 539 

23 539 

Total number of households 

5 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

30 582 

Households receiving Free Basic Service 

7 










Water (6 kilolitres per household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (free minimum level service) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (50kwh per household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (removed at least once a week) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Cost of Free Basic Services provided - Formal Settlements (R'000) 

8 










Water (6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (50kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (removed once a week for indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Cost of Free Basic Services provided - Informal Formal Settlements (R’000) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total cost of FBS provided 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Highest level of free service provided per household 











Property rates (R value threshold) 

Water (kilolitres per household per month) 

Sanitation (kilolitres per household per month) 

Sanitation (Rand per household per month) 

Electricity (kwh per household per month) 

Refuse (average litres per week) 











Revenue cost of subsidised services provided (R'000) 

9 










Property rates (tariff adjustment) (impermissable values per section 17 of MPRA) 











Property rates exemptions, reductions and rebates and impermissable values in 
excess of section 17 of MPRA) 








4 965 

5 233 

5 515 

Water (in excess of 6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

5 037 

5 309 

5 596 

Sanitation (in excess of free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (in excess of 50 kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

336 

354 

373 

Refuse (in excess of one removal a week for indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Municipal Housing - rental rebates 

Housing - top structure subsidies 

Other 

6 










Total revenue cost of subsidised services provided 


- 

- 

" 

" 

- 

- 

10 338 

10 896 

11 484 
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Tswaing Municipality _ 

Final Annual Budget and MTREF 

RECOMMENDATIONS 


2019/20 


1. The Council of Tswaing Local Municipality, acting in terms of section 16(1) and (2) of the 
Municipal Finance Management Act,( Act 56 of 2003) approves and adopts 

1.1 The draft annual budget of the municipality for the financial year 2019/20, and 
indicative allocations for the two projected outer years 2020/21 and 2021/22, and 
single - year capital appropriations as set out in the following tables: 

• Budgeted Financial Performance(revenue and expenditure by standard 
classification) as contained in Table A2 

• Budgeted Financial Performance(revenue and expenditure by municipal vote) as 
contained in Table A3 

• Budgeted Financial Performance (revenue by source and expenditure by type) as 
contained in Table A4. 

• Budgeted Capital Expenditure by vote, standard classification and funding, as 
contained in Table A5 

• Budgeted Financial Position, as contained in Table A6 

• Budgeted Cash Flows, as contained in Table A7 

• Cash backed reserves/ accumulated surplus reconciliation, as contained in Table A8 

• Assets Management, as contained in Table A9 

• Basic Service Delivery Measurement as contained in Table A10 

1.2 That The following Policies be adopted: 

1. Tarriff Policy 

2. Municipal Property Rates 

3. Credit Control and Debt Collection Policy 

4. Cash Management and Investment Policy 

5. Borrowing Policy 

6. Supply Chain Management Policy 

7. Indigent Policy 


May 2019 
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TSWAING LOCAL MUNICIPALITY 


Comer Government & General De La Rev Streets, Delarevville, 2770 
P.O. Box 24, Delarevville, 27701 Tel: 053 948 9400 
www.tswaina.gov.za | email: corporate@tswaing.gov.za 



Enquiries: 


RefNo: 


MUNICIPAL MANAGER QUALITY CERTIFICATE 


I M.l. Moruti , Municipal Manager of Tswaing Local Municipality, hereby certify that the annual 
draft budget and supporting documentation have been prepared fully in accordance with the 
Municipal Management Act and the regulations made under the Act, and that the annual budget 
supporting documents are consistent with the Integrated Development Plan of the Municipality 

Print name: Manoto Isaac Moruti 

Municipal Manager of Tswaing Local Municipality.NW 382 

Signature_ 

Date 
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